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2006 was another successful year for the Prince george 
airport authority. the expanded arrivals area that now 
supports international travel saw 394,407 passengers 
pass through our gates. the Board of  Directors and 
Staff have worked diligently toward promoting the Prince 
george airport as a gateway to the world, serving the 
Pacific rim and Western canada.

B.c.’s ‘northern capital’ is now firmly connected to the 
global market.

to secure cargo opportunities, substantial effort was 
focused in 2006 on the runway extension project. the 
Prince george airport is on the great circle route 
between major asian and american markets, and is 
a technical Stop alternative for cargo and corporate 

carriers crossing the Pacific. With the development of  
the Port of  Prince rupert, Prince george is a day and 
a half closer for asian cargo. in order to facilitate aviation 
cargo activities, the airport authority undertook an 
aggressive plan to secure the necessary funding for 
a $33 Million runway extension. this will result in 
runway 15-33 expanding from 7,400 ft, to 11,400 ft. 
cargo traffic will be able to refuel in Prince george, 
making it the obvious choice as the next inland port 
in canada.

the Prince george airport authority secured funding 
in the fall, with an $11 Million loan from the northern 
Development initiative trust. Both the Federal and 
Provincial governments have been extremely supportive, 

c h a i r  &  a i r p o r t  g e n e r a l  m a n a g e r ’ s  r e p o r t
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and at the time of  print, the Federal government had 
announced their financial support of  $11 Million, with 
Provincial support pending.

as the passenger numbers grew so did the demand 
for parking. During the first three months of  2006 the 
Prince george airport experienced overflow situations 
approximately 87 per cent of  the time. recognizing 
the inconvenience placed on customers, the Board of  
Directors unanimously voted to expand the existing 
parking lot infrastructure. in the fall of  2006 the ex-
panded parking lot project was completed both ahead 
of schedule and on budget, and has more than doubled 
the long and short term parking stalls. new lighting 
and signage were installed to ensure customer safety 
and security.

after strong opposition by the airport authority and 
the city of  Prince george, nav canada’s plan to close 
the control tower, was reversed.  the Flight Services 
Station will be replaced by technologically advanced 
automated weather systems and weather personnel. 

in 2006 the Prince george airport, as a direct result of  
the airport authority’s pursuit of  excellence in customer 

service, became the first airport in Western canada 
and only the third nationally to have the distinction of  
being a Superhost airport. Superhost is an interna-
tionally recognized customer service program devel-
oped for expo ‘86. the Superhost training and being 
awarded the distinction of  the Superhost designation 
could not have been achieved without the commitment 
of  the airport authority’s staff and tenants. 

the Prince george airport authority began building 
a twenty-year Master Plan. our vision is to ensure 
efficient and sustainable growth of  the airport during 
the next twenty years and beyond. 

Since transfer in 2003, the Prince george airport 
authority has completed a number of  the building 
blocks necessary to realize the vision for the airport 
and the region. the Prince george airport has become 
an international gateway that has begun to influence 
and show leadership toward identifying industry and 
tourism opportunities.

Prince george airport authority: 
Bringing the World to You. 

Jim Blake, chair, Pgaa                                                    Stieg hoeg, general Manager, Pgaa 
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a strong flight schedule, and regional economy, resulted 
in 394,407 passengers passing through the Prince 
george airport, representing a growth of  4.81% over 
the previous year. this number does not include charter 
operations, mine, oil and gas exploration and northern 
community services, which are expected to exceed 
50,000 enplanements and deplanements.

in the second season of international charters to Puerto 
Vallarta, Mexico, the airport experienced consistently 
high bookings and seamless service.

the Prince george airport has a strong scheduled flight 
service and 24/7 hours of  operation. its geographical 
location centers the airport in a 360-degree hub for 
international refueling cargo and passenger services.

the Prince george airport authority has worked 
aggressively at identifying opportunities, gaining industry 
knowledge and making contacts. For example, it created a 

targeted marketing program, titled: ‘the yXS advantage - 
the Future is closer than you think’; a campaign which 
resulted in presentations to Senior executives of  cargo 
carriers and industry stakeholders around the world. 

the airport authority views its role as an economic 
generator that helps drive growth within the region. integral 
to the airport authority’s business case, is the Prince 
george airport’s impact on regional economic devel-
opment and regional tourism. Successful partnerships 
have been formed with Jasper trade and commerce, 
northern B.c. tourism association, cariboo-chilcotin 
tourism association, tourism B.c., initiatives Prince 
george, the guide outfitters associations of  northern 
B.c. and the Province of  British columbia. regionally, 
the Prince george airport has aligned itself  with the 
Port of  Prince rupert and has worked collaboratively 
to support the north West transportation corridor and 
support local/regional efforts to see Prince george 
become a global logistics hub.

g r o w t h  &  d e v e l o p m e n t
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o v e r v i e w  o f  o p e r a t i o n s
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in 2006 the focus shifted to the operational staff. 
through various training initiatives, hiring practices 
and certification programs, the Prince george airport 
authority is confident its staff is trained and equipped to 
handle any airport situation.

the current changes in the northern climate continue 
to pose operational challenges. these challenges have 
been met successfully thanks to committed staff, trained 
on a modern fleet of  heavy equipment and emergency 
response vehicles.

the Prince george airport continues to meet and 
exceed all regulatory requirements in every area of  

airport operations, including aerodrome safety, aircraft 
rescue Fire Fighting (arFF), security, facilities, and the 
environment.

throughout 2006 continued emphasis was placed on 
operating efficiently, with the focus always on safety. this 
emphasis will continue in 2007 with the implementations 
of  a new Safety Management System, new computerized 
maintenance system, and new fleet purchases.

the Prince george airport continues to grow and develop 
with the goal of  providing the highest level of  safety and 
service to our customers.
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s t a t e m e n t  o f  f i n a n c i a l  p o s i t i o n
as of  December 31, 2006
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s t a t e m e n t  o f  o p e r a t i o n s
year ended December 31, 2006
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s t a t e m e n t  o f  c h a n g e  i n  n e t  a s s e t s
year ended December 31, 2006
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s t a t e m e n t  o f  c a s h  f l o w s
year ended December 31, 2006
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n o t e s  t o  t h e  f i n a n c i a l  s t a t e m e n t s
year ended December 31, 2006
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n o t e s  t o  t h e  f i n a n c i a l  s t a t e m e n t s
year ended December 31, 2006
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n o t e s  t o  t h e  f i n a n c i a l  s t a t e m e n t s
year ended December 31, 2006
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n o t e s  t o  t h e  f i n a n c i a l  s t a t e m e n t s
year ended December 31, 2006
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n o t e s  t o  t h e  f i n a n c i a l  s t a t e m e n t s
year ended December 31, 2006
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n o t e s  t o  t h e  f i n a n c i a l  s t a t e m e n t s
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n o t e s  t o  t h e  f i n a n c i a l  s t a t e m e n t s
year ended December 31, 2006
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n o t e s  t o  t h e  f i n a n c i a l  s t a t e m e n t s
year ended December 31, 2006
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Board governance

the Prince george airport authority inc. was incorporated on July 27, 2000.

in accordance with Bylaw no. 1, a bylaw relating generally to the transaction of  the business 
and affairs of  the Prince george airport authority, and based on the principles of  accountability 
and transparency desired by the Federal government and endorsed by the Board of  Directors, 
the Board is composed of twelve members who are nominated by:

 • the Federal government [2 representatives]
 • the Provincial government [1 representative]
 • the city of  Prince george [3 representatives]
 • the regional District of  Fraser-Fort george  [2 representatives]
 • initiatives Prince george  [2 representatives]
 • the Prince george airport authority  [2 representatives]

the Board members represent consumer interests, the business community and organized 
labour. it includes Directors having legal, engineering, accounting and industry experience.

committees are structured to support management and the Board of  Directors and to act in 
accordance with the Boards’ requirements and decisions. the following committees have 
been established:

 •  Finance and audit committee  •  human resource committee
 •  governance / nominating committee •  airline consultation committee
 •  community consultation committee  •  noise committee

the Prince george airport authority held a governance Workshop, and guidelines for the 
Board were approved in early 2006.

conflict-of intereSt ruleS

the Pgaa is acutely aware of  the trust that has been placed in them by the community and 
all stakeholders involved in the airport industry. the principles of  public accountability and 
conflict of  interest are detailed in the transport canada lease and our bylaws. it is, therefore, 
prudent that proper controls and policies be adopted by the authority that ensure due 
diligence and maintain the integrity of  future management of  the Prince george airport.

in keeping with the spirit of  the public accountability guidelines of  the national airports Policy, 
section 6.12 of  the Pgaa’s operating bylaws, has a very thorough section dealing with conflict 
of  interest guidelines.

the policy requires each Board member to disclose any real, perceived or potential areas of  
conflict. this disclosure must be in writing and updated annually. the policy also addresses the 
appropriate procedures to be followed, should a Director propose to independently provide 
services to the authority on a contractual basis.

the Board has ensured that all Directors, officers and employees complied with these rules 
in 2006.

contractS over $75,000

in 2006 all contracts valued at over $75,000 were awarded by bid.

c o r p o r a t e  g o v e r n a n c e

YXS management team

airport general manager
Stieg hoeg
email: shoeg@pgairport.ca

director of operations
Mark Miller
email: mmiller@pgairport.ca

director of finance & administration
Diane Bertram
email: dbertram@pgairport.ca

manager of Special programs
Bill empey
email: bempey@pgairport.ca

the combined salaries of  the four 
Senior Managers [i.e.] airport general 
Manager, Director of  operations, 
Director of  Finance & administration,
and Manager of  Special Programs  
in the year 2006 was $321,544.

Board & management
compenSation

the annual remuneration for the 
Board during 2006 was as follows:

chair  $ 12,000
Vice chair  $ 7,000
DirectorS  $ 3,500

the Board chair received an 
additional stipend for the year 2006 
in the amount of  $10,000.

committee chairs receive $200 
per Board and committee meeting.

Directors receive $150 per Board 
and committee meeting.

compensation during 2006 for all 
Directors was $89,300.
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g o v e r n a n c e  g u i d e l i n e s

introduction

While not obligated to do so, the Prince george airport 
authority believes it to be a responsibility of  it’s accountability 
to the community to model it’s governance  practices as if  it 
were a listed company on a canadian Securities exchange. 
national Policy 58-201, corporate governance guidelines 
and the national instrument 58-101, Disclosure of  corporate 
governance Practices, initiatives of  the canadian Securities 
administrators, came into effect in June 2005 for listed 
companies.

Following is the authorities application of  those guidelines.

1. compoSition of tHe Board 

guideline
the Board should have a majority of  independent Directors, in 
that being independent   means non-management or having 
no conflict. 

disclosure
the Board is composed exclusively of  independent Directors. 
the Board chair, Vice chair, Secretary and treasurer are 
elected annually from within the members of  the Board. 

2. meetingS of independent directorS

guideline
the independent Directors should hold regularly scheduled 
meetings at which non-independent Directors and members 
of  management are not present.

disclosure
a meeting of  Board members only is held at the conclusion of  
regularly scheduled Board meetings or other times if  necessary.

3. Board mandate

guideline  
the Board should adopt a written mandate in which it explicitly 
acknowledges responsibility for the stewardship of  the orga-
nization by:

3.1 Satisfying itself as to the integrity of the management team
3.2  adopting a strategic planning process
3.3  identifying the principle risks
3.4  having a management succession plan in place
3.5  adopting a communications policy
3.6   have internal controls and information systems operational
3.7 have governance guidelines and principles in place
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disclosure
the Mission Statement for the Prince george airport authority 
is to “provide leadership as a regional economic driver and a 
gateway for passengers and cargo by providing exceptional 
services and facilities”. 

to achieve this mandate: 

3.1 the authority has an in depth monthly and quarterly 
reporting and performance measurement system, including 
regular Board presentations from all levels of  management 
and the ongoing monitoring, comparison, analysis and expla-
nation of  results and expectations. external professional 
resources are employed to test the integrity of  internal control 
systems.

3.2  the authority has a strategic planning process, which 
includes a long-term airport Master plan, a dynamic five year 
Strategic operating plan and annual operating and capital 
budgets with goals and expectations reviewed and revised 
annually.

3.3 the authority continuously implements necessary changes 
to safety and security management functions relating to 
aircraft and passenger movement and protection of  airport 
assets through consideration of:

 (a) an environmental management plan and policies 
   addressing all airport environmental issues including 
   aircraft de-icing and the use and application of  
   fertilizers and pesticides.

 (b) an airport emergency evacuation plan, a disaster 
   recovery plan and airport Safety and Security plans.

 (c) a comprehensive insurance program to protect the 
   airport assets and its financial viability to meet the 
   ground lease obligations.

 (d) an organizational structure with dedicated safety, 
   security and emergency planning and response 
   personnel.

 (e) risk transfer through contract

 (f)  incident reporting and response procedures.

 (g) an airport Safety committee.

3.4  a management organizational structure has been approved 
by the Board. 

3.5 an extensive communication policy is in place identifying 
the prime contacts, their roles and responsibilities. the policy 
defines the process for stakeholders to contact the authority 
and for airlines and industry service providers to communicate 
with the authority. 

3.6 a comprehensive Management information and reporting 
System which tracks, measures and monitors the integrity 
of  the financial statistics, to provide reliable data for decision 
making. Service improvement, safety, environmental and security 
statistics are regularly tracked and monitored.

3.7 the Board has established a governance committee 
and a policy and procedure manual have been completed for 
the authorities Directors and employees guidance.    

4.  poSition deScriptionS

guideline
the Board should develop clear position descriptions for the 
chair, each committee and the general Manager.

disclosure
Detailed position descriptions have been developed for the 
authorities Board and for each Board officer’s position. the 
general Managers job description is in place, as are job 
descriptions for each of the management team. 

Staff job descriptions are also in place and specific job training 
is conducted continuously.

5. orientation and continuing education

guideline
the Board should ensure that all new Directors receive a com-
prehensive orientation.

disclosure
each new Pgaa Director receives a Directors manual that 
contains current Pgaa policies and procedures at the airport 
as well as the Directors role and responsibilities. tours of  the 
airport including nav canada and canadian air transport 
Security authority site tours as well as procedures are part of  
the orientation. Subsequent presentations on airport main-
tenance and safety procedures are provided. Management 
and staff receive initial job orientation and follow up specific 
job element training as required.

g o v e r n a n c e  g u i d e l i n e s
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g o v e r n a n c e  g u i d e l i n e s

6. code of BuSineSS conduct and etHicS   

guideline
the Board should develop a written code of business conduct and 
ethics applicable to Directors and employees of the authority. 

the code should address in particular:

6.1 conflicts of  interest.

6.2 Protection of  corporate assets.

6.3 confidentially of  corporate information.

6.4 Fair dealing with customers, suppliers, competitors 
  and employees.

6.5  compliance with laws and regulations.

6.6  reporting of  any illegal or unethical behavior.

disclosure
6.1 Directors annually complete conflict of  interest 
  disclosure documents.

6.2  Purchases and approval of  payments to employees 
  and customers have established        
        approval protocol in place. 

6.3  confidential corporate information is disseminated on 
  a need to know basis.

6.4  equal opportunity is stressed for suppliers and 
  contractors and employee working agreements provide 
  equity for employees.

6.5  no Director or employee will be required to break any 
  law and compliance with regulations are paramount 
  for employees.

6.6  Directors and employees are encouraged to report any 
  behavior that is outside legal or ethical circumstance to 
  management.

7. nomination of directorS

guideline
the Board should appoint a nominating committee comprised 
exclusively of  independent Directors who will have a clear 
mandate established for them including the manner in which 
they report to the Board.

7. nomination of directorS (con’t)

disclosure
it is the duty of  the chair of  the governance committee to 
chair the nominating committee and the remaining members 
of  the nominating committee are also to be members of  the 
governance committee. the nominating committee commu-
nicates with the various nominating entities and appointers to 
seek a balance of  Director skills.

8. compenSation   

guideline
the Board should appoint a compensation committee 
composed entirely of  independent Directors to make recom-
mendations to the Board with respect to general Managers 
and the Director’s compensation.

disclosure
the Board has charged the human resources committee 
with the responsibility to bring a recommendation annually to 
the Board as to the method and level of  compensation the 
general Manager should receive, based on market comparisons 
and personal performance.

the governance committee has the responsibility to bring a 
recommendation to the Board, from time to time, as to the level 
of  compensation the Directors should receive.

9. regular Board aSSeSSmentS

guideline
the Board, its committees, and each individual Director 
should be regularly assessed regarding their effectiveness 
and contribution. 

disclosure    
the Board has adopted a formal evaluation process in which 
each Director annually completes an assessment of  the Board’s 
effectiveness. attendance expectations objectives for Directors 
have been established. 
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1.  Support our Staff

 a. establish organizational values and obtain employee 
  commitment.
 b. establish a career development plan and implement 
  individualized training plans.
 c. Maintain a workplace where respect and fairness is 
  demonstrated openly: a workplace free of  harassment 
  plus fun for everyone, while still providing professional 
  and first-class services.
 d. involve all staff in strategic planning and decision-making.

2. operate in a Safe, Secure & environmentallY 
 reSponSiBle manner

 a. Maintain and exceed any required safety programs.
 b. Maintain and exceed all security requirements.
 c. Develop and apply an effective and proactive 
  environmental management program.

3. provide our cuStomerS WitH a uSer-friendlY, 
 firSt-claSS facilitY

 a. Maintain a competitive cost environment for airlines
 b. Maintain and upgrade existing airside and groundside  
  facilities.
 c. improve facilities to support growth and new opportunities.
 d. improve the customer experience by developing great 
  customer service.
 e. Drive down the cost of  travel using the yXS gateway.

4. operate aS a financiallY viaBle entitY

 a. Maximize all sources of  revenue.
 b. Provide cost-effective service, minimizing expenditures 
  without compromising safety, security or customer service.
 c. operate within operational revenues.
 d. capital program will be funded through the airport 
  improvement Fee.

5. enSure puBlic accountaBilitY

 a. establish public accountability mechanisms.
 b. implement a commitment to excellence through 
  strategic planning.

6. form partnerSHip StaKeHolder relationSHipS  
 WitH tHe communitY, airport tenantS & uSerS

 a. Develop a Protocol agreement with the city of  Prince 
  george and the regional District that illustrates the 
  philosophy of  co-operation, good communications and 
  addresses a common vision. 
 b. Maintain and grow existing relationships with initiatives 
  Pg, the northwest corridor Development corporation, 
  northwest tourism association, chamber of  commerce 
  and other organizations to work at improving the 
  economic climate of  northern British columbia.
 c. ensure good communications and co-operation are 
  maintained with airline partners by continuing the 
  airline operating committee and through the airline 
  consultation committee.
 d. encourage open communication with community 
  members through the community consultation committee.

7. purSue marKeting initiativeS and economic 
 development

 a. Develop and implement a strategic marketing plan.
 b. Develop airport lands while supporting community 
  objectives.
 c. retain and strengthen existing air services.
 d. Develop new markets (international, national & transborder).

8. cultivate and promote tHe airport’S role 
 and image WitHin tHe communitY

 a. Focus information campaigns regionally.
 b. continue tradeshows regionally and locally.
 c. continue developing expertise on northern 
  transportation issues.
 d. Strengthen media relationships.
 e. Promote school programs.

g o a l s  a n d  o b j e c t i v e s



JameS (Jim) BlaKe
chair
nominated by city of  Prince george

dave WilSon
Vice chair 
chair • governance & nominating committee
nominated by regional District of  Fraser-Fort george 

ron epp 
treaSurer 
chair • Finance & audit committee
nominated by city of  Prince george

dave WilBur
Secretary 
chair • community consultation committee
nominated by city of  Prince george

miKe tKacHuK
chair • noise committee
nominated by regional District of  Fraser-Fort george

leS Waldie
chair • human resource committee
nominated by initiatives Prince george* 

neil King
chair • airline consultation committee
nominated by initiatives Prince george*  

carol BroWn  
Director
appointed by transport canada

Simon Yu 
Director
appointed by transport canada

don gould
Director
nominated by Provincial government

neil meagHer
Director
nominated by Prince george airport authority

marion Bartlett
Director
nominated by Prince george airport authority

5  y e a r  b u s i n e s s  p l a n  f o r e c a s t
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b o a r d  o f  d i r e c t o r s

 Year 2007 2008 2009 2010 2011

 revenues 6,704.5    6,831.8 8,097.7    8,229.9    8,364.7  

 expenses  4,532.0    4,908.8    5,027.9    4,979.9    4,923.8  

 capital  18,240.0    15,235.0    4,980.0    850.0    585.0 

  

*Formerly Prince george regional Development corporation

BuSineSS plan caSH floW forecaSt 2006 - 2010 
Shown in thousands of  dollars.

aSSumptionS: 

1.  Forecasted revenues and expenses assume 1.9% annual passenger growth.   
2.  amortization is not included.
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